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This template has been designed to help the trustee of the Fund (“you”, “your”), action the steps required to fulfil your obligations in respect of the Investment Strategy as set out in Section 52B(2)(f) of Superannuation Industry (Supervision) Act 1993 and Regulation 4.09 of Superannuation Industry (Supervision) Regulations 1994.  If you require financial advice, you should consult an appropriately licensed or authorised financial adviser. This Investment Strategy template is a generic template only and it is up to you to ensure that the contents meet your specific circumstances to meet the relevant requirements.

The Single Asset Class / Heavy Asset Concentration of Fund page should only be completed as if necessary.  Delete if not required.
INTRODUCTION

The Purpose of this statement is to document the investment objectives and strategy formulated by the trustee(s) of Name of Superannuation Fund (“the Fund”) in relation to the investment of the assets of the Fund.

BACKGROUND

Under SIS Section 52(2)(f) of the Superannuation industry (Supervision) Act 1993, the Trustees are required to take into account all of the circumstances of the Fund in formulating the objectives and strategy of the Fund, including, but not limited to the following:

· the risk involved in making, holding and realising, and the likely return from, the Fund’s	investments having regard to its objectives and its expected cash flow requirements;

· the composition of the Fund’s investments as a whole including the extent to which the investments are diverse or involve the entity in being exposed to risks from inadequate diversification;

· the liquidity of the Fund’s investments having regards to its expected cash flow requirements;

· the ability of the Fund to discharge its existing and prospective liabilities;

· whether the trustees of the fund should hold a contract of insurance that provides insurance cover for one or more members of the fund.

The Trust Deed of the Fund provides the Trustees with broad authority to invest the Fund’s assets.


The membership profile of the Fund as at 30 June 20XX was as follows:

	Name
	Date of Birth
	Employment Status (Circle or comment)

	Member 1
	xx/xx/xxxx
	Full Time / Part Time / Retired / Other:

	Member 2
	xx/xx/xxxx
	Full Time / Part Time / Retired / Other:

	Member 3
	xx/xx/xxxx
	Full Time / Part Time / Retired / Other:

	Member 4
	xx/xx/xxxx
	Full Time / Part Time / Retired / Other:

	Member 5
	xx/xx/xxxx
	Full Time / Part Time / Retired / Other:

	Member 6
	xx/xx/xxxx
	Full Time / Part Time / Retired / Other:





INVESTMENT OBJECTIVES

The general investment objectives for the Fund's assets are as follows:

· To invest the assets of the Fund as permitted by the power of investments under the Trust Deed or by law;

· To prudently manage all aspects of risk in relation to the Fund's assets, including:

· Ensuring the assets are adequately diversified;
· Ensuring the assets have an appropriate level of liquidity.

· To ensure that there are sufficient assets to meet benefits when benefit payments fall due.

The Trustees have formulated specific investment objectives for the Fund as follows:

· To achieve a return of at least 3% above the consumer price index (CPI) over any rolling 5 year period, and to maximise the return over the longer term;

In setting the above objectives the Trustees;

· Acknowledges and permits borrowings to achieve its objective;

· Acknowledges that in some instances investments may produce negative returns thus producing negative returns to members.

RISK/RETURNS

It is recognised that there are many different types of investments available to the trustee and that investment volatility is likely to affect returns. Further, it is recognised that the timing of investment purchases and sales and the period for which they are held will also affect returns.

The Trustee believes that, in general terms, the degree to which an investment displays longer -term volatility determines its security of capital - the lower the long-term volatility, the lower the risk of permanent capital loss.

Although security of capital is important, the trustee recognise that in order to achieve the desired rate of return, exposure to investments that display volatility will be necessary.

COMPOSITION AND DIVERSITY OF INVESTMENTS

The degree to which investments are diversified across different classes of assets is an important tool in managing risk. The trustee will have regard to the composition of the fund's investments but may examine this in conjunction with a member's other known assets where necessary.

LIQUIDITY OF THE FUND’S INVESTMENTS IN REGARD TO CASH FLOW

The trustee will endeavour to meet all fund liabilities including tax, expenses, and benefits payments within 30 days of receiving notification of the liability becoming current. The impact on the fund's cash flow shall also be considered when making investment decisions.

INVESTMENT STRATEGY

In order to achieve the investment objectives of the Fund the Trustee will adopt the following investment spread. The strategic asset allocation ranges that the Fund's sector exposures will be maintained within are as follows:

	Asset Class
	Asset Allocation Ranges (%)

	
	Minimum
	Maximum

	Cash
	x
	x

	Australian Fixed Interest
	x
	x

	International Fixed Interest
	x
	x

	Australian Equity
	x
	x

	International Equity
	x
	x

	Direct Property
	x
	x

	Artwork / Antiques / Collectables
	x
	x

	Other: name here
	x
	x



The appropriateness of this portfolio will be formally assessed at least once a year and will be kept under constant review to reflect any fundamental changes in the investment environment or changed to member's circumstances.

The Trustees will ensure that the Fund is operated in accordance with the Trust Deed and with the relevant legislation (including the Superannuation Industry (Supervision) Act 1993).

ABILITY OF THE FUND TO DISCHARGE ITS FINANCIAL OBLIGATIONS

It is the trustees' intentions to ensure that the fund meets the minimum legislated standards so as to qualify for concessional taxation status on its income.

Furthermore, investments may be purchased that deliver tax advantaged income and this may further alleviate the fund's taxation burden. However, it should be noted that investments will not be selected on this criterion alone.

The trustee recognises that members' benefits present a liability of the fund, and they will abide by the level of benefit payments required to be paid during the course of a financial year.

RESERVES

The Trustees may maintain a reserve for the purpose of smoothing investment returns credited to member, the payment of fund expenses and the payment of member contributions. The assets backing the reserve will be invested in accordance with the investment objectives and strategy as other fund assets.



INSURANCE

The Trustees may hold a contract of insurance that provides insurance cover for one or more members of the fund, the trustees have decided to:

(tick one of the below)

☐ 	Not Provide Insurance - It has been determined based on the personal circumstances of Fund Members that insurance is unable to be obtained, is not viable based on a cost/benefit analysis or is not required as adequate insurance is already in place elsewhere

☐	Provide Insurance - Fund Insurance will be maintained to provide adequate cover based on the personal circumstances of Fund Members

MONITORING

The Trustees shall monitor the overall performance of the Fund's investments in relation to the investment objective on at least an annual basis. As necessary, the Fund's investments will be rebalanced in accordance with the benchmark asset allocation.

If, as a consequence of a change in market values, the value of an asset class has ceased to conform to the strategic asset allocation ranges specified for that asset class, then the asset class shall nevertheless be treated as complying with this investment strategy if either:

· At its first meeting after learning that the asset or asset class is outside strategic asset allocation ranges, the Trustee determines that the value of the asset class is acceptable;
· Steps are taken to re-balance in accordance with the strategic asset allocation ranges within a reasonable time.





Signed: __________________			Signed: __________________
	 Name of Trustee					 Name of Trustee




Signed: __________________			Signed: __________________
	 Name of Trustee					 Name of Trustee




Date of signing: ___ / ___ / ___




Single Asset Class / Heavy Asset Concentration of Fund investment




RISK ANALYSIS

The trustees are responsible for the risk management and investment decisions of the fund,  including those relating to Singe Asset Class / Heavy Asset Concentration of Fund Investments. Although professional advice may be sought, the ultimate responsibility remains with the trustees.

STATEMENT ON RISK

Investment risk is borne by the members, as fluctuation in investment returns will affect the level of the members’ benefits on withdrawal.

DIVERSIFICATION 

The fund will explore investing predominately in property/cryptocurrency/precious metals *delete as necessary.  The trustee recognises that the Fund is subject to higher risk associated with investing predominantly in one asset class and the illiquidity associated with property/cryptocurrency/precious metals *delete as necessary.  The Trustee considers that the higher risk will be compensated for by the prospect of achieving higher return and growth in the longer term.

LIQUIDITY

Given the illiquid nature of Property, the trustees recognise a liquidity risk.  This being the risk that the trustees may not be able to meet the future cash flow obligations and discharge it’s liabilities.  The trustee has considered this risk and at this time is considered a low / medium / significant* risk.

*Trustee to delete/circle relevant risk rating

ONGOING MONITORING

It is noted that as part of the obligation for the trustees to formulate and implement an Investment Strategy, it also requires the trustees to monitor and regularly review the investment Strategy on an ongoing basis.




Signed: __________________			Signed: __________________
	 Name of Trustee					 Name of Trustee



Signed: __________________			Signed: __________________
	 Name of Trustee					 Name of Trustee
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